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THE MONTH 


General business conditions during April in Texas and 
the Southwest failed to make the improvement that was 
enjoyed over the first three months of the year. Although 
the unfavorable influences are not serious at the present 
time, the situation is somewhat spctty and the outlook 
is not nearly so bright as it was six weeks or two months 
ago. Some industries made a fairly good showing which 
partly offsets the poor record in other lines, the poor 
records in most cases outweighing the favorable develop- 
ments. It should be remembered, however, that excellent 
progress has been made over the past three or four months 
and that a slowing-up movement, partly due to seasonal 
influences, is often a normal occurrence. 

Possibly the most important sustaining factor is the 
abundance of cheap credit. In- 


Bank raised the rediscount rate from 4 to 4% per cent on 
May 5. 

A new high record was established when the Secretary 
of State granted charters to 247 corporations. This com- 
pares with 185 new companies in April, 1927. An inter- 
esting feature was the organization of 14 air ports. The 
number of commercial failures declined from 52 in March 
to 45 in April, but liabilities increased from $909,000 to 
$974,000. 

The bull element maintained control of the market 
resulting in a sharp upward trend of stock prices. 
Stocks established new highs almost daily and the volume 
of trading was so great that the New York Stock Ex- 
change was forced to close on Saturday and to shorten 
the trading day from five to four hours. 

Freight movement is running about 6 per cent below 

that of a year ago. Traffic in 








terest rates have advanced and 
the money market is firm; yet 
ample funds are readily avail- 
able for all needs. The Fed- 
eral Reserve System is trying 
to discourage speculation and 
at the same time maintain 
cheap money. It looks now as 
if the Board’s policy is having 
the desired effect. The sea- 
sonal peak in the demand for 
funds has possibly been passed 
so that interest rates are likely 
to decline. 

Checks cashed in the Dallas 
Federal Reserve District were 
24 per cent greater than those 
in April last year, even though 


is bright. 
for all needs. 





The beginning of May finds business making 
some progress but the improvement is not as 
encouraging as it was a month or two ago. 
Weather conditions generally have been unfav- 
orable so that crops are backward and farmers 
have been hampered in their spring work. 
Trade at wholesale and retail fell off somewhat 
and prices are rising. On the other hand, 
industrial curtailment 
year and the outlook for the livestock industry 
Moreover, ample credit is available 
Financial conditions are sound. 
Even though some further curtailment in 
industry takes place, no signs of a major 
decline are in sight at this time. 


is small so far this 


livestock, agricultural pro- 
duce, and forest products is 
especially heavy in the South- 
west. Export and _ import 
business fell off somewhat but 
coastal trade is holding up 
well. 

The agricultural outlook is 
only fair. Crops generally are 
backward and spring work is 
behind schedule. Cotton is up 
in southern counties and con- 
siderable chopping has already 
been done. Planting is almost 
completed. Cool weather has 
retarded the growth of corn. 
Oats are maturing rapidly but 
wheat is backward. Rust and 











April this year had one less 





insects are doing some dam- 





working day and part of the 
Easter trade was done in March. Debits for the four 
weeks ending April 28 amounted to $673,000,000 against 
$541,000,000 in the same period a year ago. Apparently, 
part of these funds are moving into speculative channels. 
Total loans and discounts at member banks remained 
about unchanged but borrowings at the Federal Reserve 
Bank increased sharply. Demand deposits declined while 
time deposits increased. Interest rates on 90-120 day 
commercial paper averaged around 4% per cent in New 
York City against 4% per cent last month and call. rates 
renewed at 5 to 6 per cent. The Dallas Federal Reserve 


age. Rice is up to a good 
stand. Farm labor is plentiful. 

Truck crops suffered from cold weather but most of 
the damage has been overcome. Shipments are declining 
seasonally; loadings of onions, potatoes, and cabbage are 
large. Quality is excellent this year and prices are fairly 
good. 

The lumber industry reflects improvement. Production 
ceclined somewhat while shipments increased. Unfilled 
orders were 2 per cent under those in March and stocks 
ere not burdensome. Prices are steady with demand 
broadening. Cement plants were operating at capacity. 
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Demand is expanding and shipments are heavy. The 
building industry made a poor showing. Permits in 31 
cities were but $8,774,000 against $11,143,000 in April last 
year. Construction contracts and contemplated projects 
also declined sharply. 

Marked improvement was witnessed in the petroleum 
industry. Production increased but supervised curtail- 
ment has relieved that gitmation for the time being. Field 
work fell off. Gasoline’ ¢énsumption is at record rate. 
Crude prices remain about unchanged. On the other 
hand, gasoline prices were marked up nearly a cent per 
gallon. 

Textile mills reduced their operating schedules in April. 
Nineteen mills in the State used 6,789 bales, compared to 
8,271 bales in March. The increase in unfilled orders is 
especially encouraging. 

The livestock industry experienced a slight setback. 
Spring weather in many districts was cold, windy, and 
dry. As a result, many animals lost flesh. Water tanks 
were getting low and pastures were poor. Recent rains 
have largely relieved this condition and animals should 
do better. Spring movement of animals to northern 
pastures is well along. The calf, kid, and lamb crops are 
large. Ranges deteriorated rapidly. The condition of 
cattle ranges on May 1 was placed at 78 per cent of 
normal against 82 per cent last month; sheep and goat 
ranges were rated at 76 per cent or a decline of 9 points. 
Goat clipping is about over and sheep shearing is about 
half completed. Wool and mohair prices are advancing. 
Receipts of all livestock at Fort Worth were below those 
a year ago in April. Prices are holding firm. 

Wholesale and retail trade declined. Sales at 75 de- 
partment stores in the State fell 8.2 per cent below those 
of April, 1927. Trade is slow. 

Wholesale prices advanced. Large gains were recorded 
in farm products, textiles, and building materials; fuels, 
metals and chemicals showed losses. Dun’s index ad- 
vanced from 195.4 on April 1 to 199.2 on May 1, and 
Bradstreet’s increased from 13.42 to 13.44. The Bureau 
of Labor index, based on 1926 as equal to 100, went up 
from 96.0 in March to 97.4 in April. The farm index 
increased from 103.5 to 107.6 due to higher prices for 
grains and cotton. 


DEPARTMENT STORE SALES 


Sales of seventy-five department stores located in the 
principal cities of the State amounted to $5,489,000 in 
April against $5,978,000 in April, 1927. This is a de- 
crease of 8.2 per cent. There were but seventeen stores 
reporting gains, compared to losses in the other fifty- 
eight. In this connection, it must be remembered that 





APRIL TENDENCIES IN TEXAS 
DEPARTMENT STORE SALES 


April April 
1928 1927 


Percentage 
change 
Sales of 75 com- 
parable stores $5,489,000 $5,978,000 —8.2 


April March 
1928 1928 
Sales of 72 com- 
parable stores 5,288,000 5,590,000 —6.3 











Easter came early in April this year and part of the usual 
Easter trade came in March. Wholesale trade is holding 
up about as well as can be expected. 

Retail sales in the United States declined 8.2 per cent 
from those in April last year, according to the Federal 
Reserve System; every Federal Reserve District reported 
a loss. San Francisco, with a 2 per cent decline, shows 
the smallest loss, while Minneapolis made the poorest 
record with a decrease of 17.1 per cent. 


TEXAS CHARTERS 


A new high record was established for April when 
the Secretary of State granted charters to 247 corpora- 
tions. Moreover, the showing is even better when it is 
considered that a seasonal decline from March to April 
is to be expected. Capitalization of the 247 enterprises 
was $1,024,000 greater than that of the 247 companies 
organized in March but $5,190,000 less than the $13,938,- 
000 capitalization of 185 corporations in April, 1927. 
Forty-five companies increased their capitalization by 
$3,888,000 and permits were granted to 44 outside cor- 
rorations. 

Most of the companies were small, whereas several very 
large corporations were chartered in each of the three 
previous months. 

During the month, 17 oil companies were organized 
compared to 19 in March and the number of public serv- 
ice companies decreased from 6 in March to 3 in April. 
Twenty-seven manufacturing firms were chartered, 
against 15 in March, while banking and financial institu- 
tions declined from 18 to 16. Real estate firms and the 
general list remained about unchanged. Six cotton gin- 
ning companies are included in the general list. An in- 
teresting feature for the month is the organization of 
10 airports. This is possibly an indication of what is 
likely to develop in air transportation over the next few 
years. 





TEXAS CHARTERS 


April, 1928 March, 1928 April, 1927 
Number _. 247 247 185 
Capitalization _. $ 8,748,000 $ 7,724,000 $13,938,000 
Foreign permits 44 34 36 
Classification of new corporations: 


_L. | (apices Ras 17 19 26 
Public Service 3 6 1 
Manufacturing 27 15 11 
Banking— 

Finance __ 16 18 12 
Real Estate— 

Building 21 20 22 
General 163 169 113 











FINANCIAL AND BANKING 


The financial conditions in Texas continue on a sound 
basis. Larger bank debits, more Government securities 
owned by member banks, increased savings accounts, and 
few bank failures are among the chief sustaining influ- 
ences. However, some unfavorable signs, notably decreas- 
ing deposits and increased speculation, are becoming more 
pronounced. 

Despite the fact that April this voar had one less 
working day than April last year, bank debits show a 24 
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per cent incrcase. Moreover, a large part of the Easter 
trade this year was done in March. Checks cashed in the 
17 principal cities of the State for the four weeks ending 
April 28 amounted to $673,000,000, compared to $541,000,- 
000 for the same four weeks in 1927. While this large 
increase is encouraging, it may also indicate the begin- 
ning of an unhealthy situation. Apparently, large sums 
are being diverted into speculative channels as is shown 
by a sharp drop in department store sales and the increase 
of brokers loans by banks outside of New York City. 
Furthermore, demand deposits are falling off, while loans 
and discounts have remained about the same. 
Demand deposits declined from $298,000,000 in March to 
$292,000,000 in April, making the fourth consecutive 
month of the downward trend. On the other hand, time 
deposits increased $3,000,000. Member bank borrowings 


increased sharply during the month; loans and discounts 
remained about unchanged at $335,000,000. The amount 
of Government securities owned also remained about un- 
changed at $77,000,000. 

The money market displayed seasonal firmness. Inter- 
est rates on 90-120 day commercial paper averaged about 
4% per cent in New York City or a gain of % per cent 
for the month. Call rates renewed at 5 to 5% per cent 
most of the time and at the beginning of May were marked 
up to 6 per cent, the highest rate for many months. The 
rate declined again after the month-end payments. The 
rediscount rate at the Dallas Federal Reserve Bank was 
increased from 4 to 4% per cent on May 5 in line 
with several of the other Federal Reserve Banks. Gold 
is still leaving the country and the Federal Reserve Banks 
are seling Government securities. In spite of these devel- 
opments, “tight money’ is not likely at this time. 





Government securities owned, end of month 
Member bank borrowings, end of month 
Demand deposits, end of month 

Time deposits, end of month 





*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


Bank Debits (four weeks) . b $ 


April, 1928 March, 1928 April, 1927 
(5 weeks) 

673,000,000 $ 859,000,000 $ 541,000,000 

77,000,000 77,000,000 58,000,000 

6,695,000 2,226,000 2,705,000 

292,000,000 228,000,000 282,000,000 

121,000,000 118,000,000 106,531,000 





COMMERCIAL FAILURES 


The commercial failure record in Texas during April 
is rather poor in comparison with the March showing. 
Although the number of defaulting companies decreased 
slightly from March to April, the decline is considerably 
less than the normal trend. 

During the month, 46 companies having liabilities of 
$974,000 went into bankruptcy, compared to 52 defaults 
involving $909,000 in liabilities in March. Last year in 
April there were but 38 failures having liabilites of 
$701,000. 

Not only was the decrease in the number of failures 
from March to April below normal, but. the average 
liabilities per insolvency increased from $17,500 to $21,- 
000, or 20 per cent. This tendency has been noticeable 
for several months. It is indicated, therefore, that com- 
petition is keen and profits are dwindling even with the 
larger companies. No bank failures were reported. 





COMMERCIAL FAILURES* 


April March April 

1928 1928 1927 
J) ica 46 52 38 
Liabilities _.. $ 974,000 $ 909,000 $ 701,000 
Assets __........... 749,000 450,000 





*From R. G. Dun & Co. 











STOCK PRICES 


The upward movement in the stock market continued 
almost unabated during April. Speculation for the ad- 
vance has gained such momentum that bearish develop- 
ments and unfavorable news have little or no effect on 





the market. During the month, at least five of the 
Federal Reserve Banks raised the rediscount rate from 
4 per cent to 4% per cent; call rates held at 5% per cent 
most of the time and even reached 6 per cent on certain 
days. Gold continues to leave the country, and the 
Federal Reserve Banks are selling Government securities. 
Moreover the business outlook is somewhat spotty. 
Despite these bearish developments, stock prices were 
sharply upward and no major decline is in sight. 

Six of the seven industrials comprising the Bureau 
of Business Research index advanced while one, Texas 
Gulf Sulphur, declined slightly. The index advanced 16 
points to 255, a new high record. This compares with 
239 in March and 194 in April of 1927. The rail index 
increased from 183 in March to 191 in April, or but one 
point below the peak of last July. Eight of the rails in 
the index went up while Missouri, Kansas, Texas remained 
about unchanged. 

Transactions on the stock exchange are at such a pace 
that it is necessary to close the exchange on Saturdays 
in order to give brokerage houses an opportunity to 
catch up with their records. 

STOCK PRICES 

In constructing this index of rail and industrial stock prcies, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1928-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 
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INDEX OF INDUSTRIAL STOCKS INDEX OF RAILROAD STOCKS 
Average High 1923—24-25—100 Average High 1923-24-25=100 
1928 1927 1926 1025 1924 1928 1927 1926 1925 1924 
January 245 167 142 108 90 January 1838 #145 #136 6118 83 
February OD see SOD AES 86 February 178 157 133 123 85 
March 239 6-184 1386 0=——s«10 83 March 183 164 125 128 85 
April 255 194 185 106 79 April 191. 176 426. 438 89 
May _ E Back 199.137 . 116 82 May 179. 127. 122 89 
June - f 203 i46 #120 79 June 190 «86133. 6 «117 91 
July 208 151 £124 84 July 192 ©=—- 186. «119 95 
August . Seem . “o> 464 127 88 August 190 140 125 97 
September __. ge 224 153 126 88 September : 189 144 126 97 
October ____ ; E 225 154 135 87 October : 186 188 124 97 
November _ vy: le ee 93 November 182 «618006 126) 171 
omer Cl BR Ca 96 December , 163: 343 188. 117 
wi eke eT re ef pone ee cae see. peel iat 
SOUTHWESTERN STOCK PRICE INDEX 
250 of Average Monthly Highs 
Average Month 1923-24-25 = 100 
220 f+ 
| 
190 =“ _ 
160 /}#—— — ee ae 
1350 
a o 
f 
100 it } / bee LIES | lat | 
-——— J | | 
| 
70 ated Be" = eee See | | i RR l en | ! | i 
1924 19 25 "1926 1339 1928 
CEMENT LUMBER 


Portland cement plants in the State had another good 
month. This industry made a much better record in 
April than did a number of other bzssic industries. Most 
mills were operating at or near capacity and the potential 
demand for cement is likely to keep plants busy over the 
next few months at least. 

During the month, 557,000 barrels were produced, 
compared to 552,000 barrels in March and 469,000 bar- 
rels in April, 1927. Shipments declined seasonally from 
563,000 barrels in March to &38,000 barrels in April. 
Stocks at the end of the month totaled 468,000 barrels 
against 449,000 barrels in March. When allowance is 
made for the extra mill in operation this year, stocks 
on hand are moderate. 





THE CEMENT SITUATION* 
(In Thousands of Barrels) 
April, 1928 March,1928 April, 1927 


Production 557 552 469 
Shipments 538 563 491 
Stocks 468 449 425 





*From the United Statcs Dcpartment of Commerce. 








The lumber industry continues to reflect improvement. 
This industry, after passing through a long period of de- 
pression, is now well on the way to recovery. Many 
weak units have been forced out of business and the 
stronger companies are exercising a cautious policy of 
expansion. 





THE LUMBER SITUATION* 
(In Thousands of Feet) 
April March Percentage 
1928 1928 from 
105 mills March 


Preliminary report of 108 
mills in Southwest— 


Av. production 1,617 1,642 — 1.5 
Av. shipments 1,778 1,751 + 1.6 
Av. unfilled orders 1,526 1,553 — 18 
Final report of 31 Texas 

mills— 

Av. production 2,191 2,322 — 5.6 
Av. shipments 2125 2,871 —10.4 
Av. stocks 5,923 5,858 + 1.1 
Av. unfilled orders 1,463 1,455 + 6 





*From the Southern Pine Association. 
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During the month, 31 Texas mills reporting to the 
Southern Pine Association produced 67,913,000 feet of 
lumber, compared to 71,995,000 feet in March. The 
average cut per mill amounted to 2,191,000 feet, or a 
decrease of 5.6 per cent from the month previous. Ship- 
ments declined 10.4 per cent or from 73,501,000 feet to 
65,865,000 feet. Average stocks at the end of the month 
increased 1.1 per cent and average unfilled orders gained 
.5 per cent. Although shipments declined, due largely to 
seasonal factors, unfilled orders increased, as did pro- 
duction. This balance is an encouraging feature. 

Prices on a few grades declined slightly, but the mar- 
ket is firm and higher quotations are expected. 


BUILDING 


Building and construction in Texas made the poorest 
showing in many months. Not only were building per- 
mits small but construction contracts ewarded were ma- 
terially below those in March and in April, 1927. How- 
ever, it should be remembered that the industry has been 
expanding at an unprecedented rate and a slowing-up 
movement is to be expected. The record over the past 
four months assures activity in this industry for some 
time to come. 

Building permits in thirty-one cities of the State 
dropped from $17,792,047 in March to $8,773,736 in 
April. This is a decline of 21 per cent from the $11,142,- 
736 in April a year ago. Two-thirds of the towns report 
losses, some of them being very large. Houston, Fort 
Worth, Corpus Christi, Galveston, and McAllen show the 








BUILDING PERMITS 

April, 1928 March,1928 April, 1927 

Abilene _......$ 159,443 $ 169,500 $ 389,848 
Amarillo - : 247,632 255,190 667,290 
Austin _ 827,}11 324,399 31,742 
Beaumont 306,735 221,422 761,598 
Brownsville 173,400 108,233 210,000 
Brownwood 248,150 218,450 265,400 
Cleburne ___. 37,925 22,200 3,315 
Corpus Christi 170,895 744,733 351,655 
Corsicana _. 10,690 16,708 45,790 
Dallas i 798,573 858,466 576,703 
Del Rio _. 73,755 65,213 9,270 
El Paso ag 112,294 203,900 100,578 
Fort Worth 469,867 4,487,700 1,386,431 
Galveston 120,221 312,528 681,963 
Houston 2,691,467 6,939,817 2,805,829 
Laredo _. 40,000 14,000 131,110 
Lubbock _.. 467,000 243,595 107,285 
McAllen . 22,000 86,200 556,780 
Marshall __ 40,169 25,580 30,108 
Paris 19,225 12,150 61,378 
Port Arthur 101,702 132,372 117,611 
Ranger... 4,000 2,750 6,500 
San Angelo _ 265,685 389,678 244,973 
San Antonio 1,304,166 1,045,438 906,635 
Sherman 20,655 27,810 43,950 
Snyder __ : 73,050 51,425 5,700 
Sweetwater 60,750 31,690 36,300 
Temple __.. 157,250 103,550 106,915 
Tyler - : 38,829 65,812 48,351 
Waco . 77,240 435,290 155,335 
Wichita Falls 133,887 176,248 296,393 
Total .. $ 8,778,736 $17,792,047 $11,142,736 











greatest losses, while San Antonio, Temple, Del Rio, 
Austin, and Lubbock show the greatest gains. 

Construction projects were smaller by 10 per cent 
than those in April last year, and contemplated projects 
fell off 42 per cent. Building costs were about un- 
changed. Prices for brick and a few other building m-- 
terials advanced, while a few grades of lumber and paint 
declined. 


PETROLEUM 


For several months past, favorable influences have 
been developing in the oil situation and are now work- 
ing this important industry out of an unhealthy position. 
The past month witnessed the beginning of this improve- 
ment and the rate at which recovery has taken place is 


‘ much greater than was hoped for. The most discouraging 


feature is the continued overproduction of crude. How- 
ever, many producers have voluntarily curtailed output 
in the larger fields. This curtailment coupled with the 
regulation in Winkler County by the Texas Railway Com- 
mission should work toward betterment. 





THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 


April, 1928 March,1928 April, 1927 


Production— 
TOD BR BOF 21,452 18,326. 
Daily average 737 694 611 
Wells completed. 6518 680 837 
Producers _______. 303 403 529 


*From the Oil Weekly. 











Daily average flow in Texas, according to the Oil 
Weekly, amounted to 737,000 barrels, against 694,000 
barrels in March and 611,000 barrels in April, 1927. A 
total of 22,101,000 barrels were produced during the 
month. 

Field work fell off somewhat. Five hundred and 
eighteen new wells were completed, of which 303 were 
producers, compared to 680 new wells in March, 403 
being successful. Crude prices remained about un- 
changed but gasoline prices were advanced. 


COTTON 


The statistical position of cotton is a little weaker 
than it was a month ago. The situation is largely a 
weather proposition on the one hand and some un- 
favorable market developments on the other. Exports 
are dwindling rapidly and consumption in the United 
States during April was 85,000 bales under that of a 
year ago. Total consumption for the nine months of 
the cotton year to date fell below that of last year; 
before April consumption had been running well ahead 
of the previous year. - 

Weather conditions in Texas this spring have been 
only fair; some districts complain of drouth while others 
have been too wet. Meanwhile farmers are using every 
opportunity to plant and replant fields where the stand 
is poor. Growth of young plants generally has been slow 
but chopping is making satisfactory progress in southern 
counties. Recent rains in practically all parts of the 
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State have been beneficial to the crop and ample moisture 
is in the soil for present needs at least. Acreage is likely 
to be increased this year. 

During April, 525,000 bales were used in the United 
States compared to 581,000 bales in March and 619,000 
bales in April, 1927. The cotton cloth market is better 
than it was last month and yarn prices are edvancing 
slightly. 

Prices were higher. October New York futures closed 
on April 30 at 21.31c against 18.73c on March 31. The 
market at the present time appears to be stabilized 
around the 21ic level awaiting the outcome of the 
weather. 


COTTON MANUFACTURING 


Textile mills were less active in line with general cur- 
tailment in the United States. Nineteen mills reporting 
to the Bureau of Business Research used 6,789 bales of 
cotton in April and manufactured 5,926,000 yards of 

oth, compared to the consumption of 8,271 bales of 
cotton and an output of 7,326,000 yards of cloth during 





TEXAS COTTON MANUFACTURERS 
REPORT 


April March April 
1928 1928 1927 
Mills reporting. 19 19 1b 
Bales of cotton 
"ee 6,789 8,271 6,629 
Yards of cloth — 
Produced 5,926,000 7,326,000 5,124,000 
Sales _ ; 6,014,000 2,850,000 4,027,000 


Unfilled orders 

(end of period) 10,250,000 
Active spindles 191,000 
Spindle hours ___ 45,144,000 


4,492,000 6,513,000 
191,000 148,000 
56,089,000 _ 











March. This is a decrease of about 19.4 per cent. Last 
year in April i5 mills used 6,629 bales of cotton and 
manufactured 5,124,000 yards of cloth. 

Cotton goods sales increased from 2,850,000 yards in 
March to 6,014,000 yards in April; and unfilled orders 
gained 130 per cent, rising from 4,492,000 yards in March 
to 10,250,000 yards in April. At the present rate of 
production, this is nearly two months’ run. The gain 


in. unfilled orders is very encouraging. Prior to April, 
this item had been decreasing sharply. 


BALANCE SHEET 


The amount of cotton in the United States is low. 
On May 1, the supply was reduced to 5,116,000 bales, 
or the smallest amount on that date since 1924. Although 
disappearance was at a slower rate than it wes a few 
months ago, the percentage decrease was rather high. 
Consumption for the first nine months of the cotton year 
fell behind that of the same period of 1927, whereas the 
cumulative total prior to last month was above. The 
balance of 5,116,000 bales on May 1 is obtained by 
adding the sum of the Census carryover on August 1 
and the imports since then to the final ginnings as re- 
ported by the Census Bureau, and subtracting the ex- 
ports plus consumption. Linters are excluded. 

The supply of cotton on May 1 is 829,000 bales below 
that of a year ago on the same date. In the last seven 
years, the changes in supply have been 10,734,000 bales. 
During the same period, price changes deflated by the 
Bureau of Labor Statistics index have totaled 2,253 
penny points, or a change of 21 points for each 100,000 
bales in the supply. At the same ratio, a decrease of 
829,000 bales in the supply should be accompanied by 
an advance of 180 defiated points in the. price. Based 
on supply in the United States alone, middling spots in 
New Orleans should be about 21%c, or a little more than 
100 points above present quotations. It must be remem- 
bered, however, that the coming crop is the most im- 
portant influence in the market at this time. 

During April, 525,000 bales were used in the United 
States compared to 581,000 bales in March and 619,000 
in April of 1927. Exports to date are some 3,000,000 
bales below those of a year ago. 

The April report of the Cotton Textile Merchants of 
New York shows considerable improvement. Produc- 
tion amounted to but 286,000,000 yards and sales were 
335,000,000 yards, or 117 per cent of production. Last 
month, 358,000,000 yards were produced whereas sales 
were 350,000,000 yards, or only 98 per cent of produc- 
tion. Stocks on hand increased 3.9 per cent or from 403,- 
000,000 yards on April 1 to 418,000,000 yards on May 1. 
Unfilled orders gained sharply from 297,000,000 yards 
to 362,000,000, or an increase of 21.9 per cent. 











COTTON BALANCE SHEET AS OF MAY I IN THE UNITED STATES 
(In Thousands of Running Bales) 

Year Carry-over Imports* Final Total Consumption Exports 
August 1 since Ginnings since since Total Balance 

July 31 July 31 July 31 
1921-1922 _......__ ‘7,281 327 7,954 15,512 4,447 4,883 9,330 6,182 
1922-1923 _ 3,085 427 9,762 13,274 5,040 4,384 9,424 3,850 
1923-1924 _..... 2,286 257 10,128 12,671 4,570 4,927 9,497 3,174 
1924-1925 _._...._ 1,770 270 13,628 15,668 4,683 7,286 11,969 3,699 
1925-1926 _...._ 1,807 276 16,104 18,187 4,954 6,946 11,900 6,287 
1926-1927 _____. 2,637 310 17,911 20,858 5,338 9,575 14,913 5,945 
1927-1928 3,295 278 12,950 16,523 5,306 6,101 11,407 5,116 

*In 500-pound bales. The cotton year begins on August 1. 
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SPINNERS MARGIN 


Spinners margin dropped again in April. From a low 
point of 147 in December, the ratio advanced to 151 in 
February; since that time, the trend has been down- 
ward. The index fell 1 point or from 150 in March to 
149 in April. During the first week of May, the ratio 
dropped to 146, the lowest level since 1924. 

American middling cotton in Liverpool averaged 11.25d 
in April and 32-twist cotton yarn in Manchester averaged 
16.75d compared to 10.73d for cotton and 16.12d for 
yarn in March. During the month, cotton advanced .52d 
and yarn went up .63d. The rise in cotton therefore was 
relatively greater than the gain in yarn, resulting in the 
decline of the ratio. 

At present prices, yarn is too low in comparison to 
cotton. The yarn market has not displayed the firm tone 
experienced by cotton over the past month or two. The 
present unfavorable position of the spinner is likely to 
be changed in the next few months by a revision of cot- 
ton and yarn prices. 


Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of middling 


American cotton. Normally, the price of 32-twist should be 60% above 
the spot price of American middling cotton. If prices change so that 
the ratio increases, the spinners’ margin of profit is increased and 
thereby the demand for cotton is strengthened. On the other hand, 
when the ratio decreases, the spinners’ margin is also relatively de- 
creased, and then the demand for cotton falls. 
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SPINNERS MARGIN 
Normal # 160 


SPINNERS MARGIN 
1928 1927 1926 1925 
January cs PO 174 150 174 
February __... 151 179 160 168 
Maren. 3 150 173 156 165 
eee 168 155 166 
I cc oe 165 153 163 
0 SEE eee 172 157 152 
= ERR ote 167 158 147 
| a a eee 164 160 153 
September _. ___. 156 166 153 
October _......... 156 194 157 
November _.... ___... 148 187 163 
Peeewiner 147 186 162 
Normal=160. 
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AGRICULTURE Unfavorable weather early in the month was respon- 


Full significance of a rather light winter precipitation 
is becoming increasingly apparent in the condition of 
crops throughout the State. Season is lacking in the 
subsoil in a great many districts as a result of few and 
light rains during the winter. The situation is reflected 
by the difficulty farmers are experiencing in the prepara- 
tion of good seed beds and the rather slow growth that 
crops are making. 

However, recent general rains have brought relief for 
the time being and spring work is progressing. More 
moisture is needed in the western p:rts of the State. 
Cotton is up to a fairly good stand in the southern 
counties and planting is making excellent headway in 
the northern districts; acreage is likely to be increased 
this year. Drying winds and cool temperatures have re- 
tarded the growth of corn plants in many sections. Fall 
planted oats are maturing rapidly but the winter wheat 
is backward. Some damage is reported by green bugs 
and rust; winter killing was heavy. Rice is up to a good 
stand, 


sible for a setback in truck crops but most of the damage 
has been overcome in recent weeks. Acreage for many 
truck crops was increased. Shipments are moving to 
northern markets in large amounts. Prices are declining 
seasonally. 


CARLOT SHIPMENTS 

Spring shipments of fruits and vegetables possibly 
reached the peak in March. Loadings during April were 
below those of March but nearly a thousand cars above 
shipments in April last year. It must be remembered, 
however, that truck farming is expanding rapidly in 
Texas and the increase is due largely to greater acreage 
rather than to higher yields per acre. 


The quality of fruits and vegetables is good in most 
cases, despite the fact that frosts and cool weather have 
been quite general. Texas products are meeting con- 
siderable competition from other sections of the country 
in the larger markets. This handicap is likely to increase 
as the season advances. 
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During the month, 6,726 cars were shipped, compared 
to 7,548 cars in March and 5,759 cars in Apri', 1927. 
Onions, mixed vegetables, potatoes, and cabbage account 
for the bulk of the loadings. One car of tomatoes was 
loaded, the first for the year. The season for spinach, 
lettuce, and citrus fruits is about over. 

Prices were steady to downward. Potatoes were lower 
seasonally and cabbage lost most of the March gain. 
Carrots and string beans declined, whie citrus fruits re- 
corded slight advances. 








TEXAS FRUIT AND VEGETABLE 
SHIPMENTS IN APRIL, 1928 
(In Carloads) 
April March April 
1928 1928 1927 
Mixed vegetables 1,454 2,063 1,139 
Spinach 344 1,756 87 
Cabbage 738. 2,698 538 
Grapefruit 9 3 
Sweet Potatoes 70 154 51 
Caulifiower 5 
Strawberries 78 48 52 
Onions 2,629 21 2,693 
Lettuce aut 27 5 
Tomatoes 1 10 
Potatoes ae 133 924 
Green Peas e 11 2 
String Beans 95 42 243 
Cucumbers ; ies 12 
Carrots 357 581 
Total 6,726 7,548 5,759 
*From the United States Department of Agriculture. 











LIVESTOCK 


The livestock industry suffered a slight setback during 
the month. The spring generally has been cold, windy, 
and dry. As a result, pastures in a great many districts 
are poor and animals are losing flesh just at the time 
when they should be gaining. Moreover, water tanks are 
getting low and streams are drying up. This situation 
is likely to become serious in western sections of the 
State unless rains are experienced in the near future. 

Meanwhile, rains have brought temporary relief and 
the warmer weather has stimulated the growth of plants. 
The spring movement of animals to northern pastures is 
well under way and range trading is slowing up. The 
calf, lamb, and kid crops are large this spring. Losses 
have been light so far but the young animals in some 
cases are not growing as rapidly as usual because of the 
scarcity of green feeds and the cold weather. 

Ranges and pastures deteriorated severely during the 
month. The condition of cattle ranges on May 1, ac- 
cording to the United States Department of Agriculture, 
was placed at 78 per cent of normal compared to 82 
per cent last month. Cattle deteriorated 1 point to 82 


per cent against 92 per cent on the same date a year ago. 
Sheep and goat ranges declined 9 points and were rated 
76 per cent compared to 92 per cent on May 1, 1927. 
The condition of sheep was 85 per cent against 87 per 
cent on April 1 and 94 per cent on May 1 last year. 
Goats declined 1 point to 86 per cent. Animals are hold- 
ing up much better than was thought possible in view 
of the poor ranges and the limited weter supply. Wide- 
spread heavy rains are badly needed to stimulate the 
growth of vegetation and to fill water tanks. 

Practically all goats have been clipped and sheep 
shearing is more than helf completed. Wool for the 
most part is of excellent quality. Prices continue to 
advance. Some of the fine twelve-month staple sold at 
44c a pound. Mohair is quoted at 75c to 83c a pound. 
A few January lambs are moving to market at extra high 
prices. 

Poultry prices advanced rather unexpectedly during 
the month. The egg market appears to be stabilized at 
about last month’s prices; large quantities are going into 
cold storage. The turkey hatch is very large and the 
young birds are growing rapidly. Butter is lower, but 
the market is firm. 

According to the Fort Worth Stock Yards Company, 
total receipts of livestock for the month ‘amounted to 
198,831 head compared to 142,024 head in March and 
204,161 in April, 1927. Cattle shipments alone were 
below those of last year, the decrease amounting to 
12 per cent. Calf receipts increased 19 per cent, hogs 
3 per cent, while sheep shipments were about the same. 
C-ttle and calf shipments from counties in the southern 
part of the State account for the bulk of the receipts. 
The run of hogs has been trending downward for several 
weeks. 

Prices were mixed. Cattle and calves declined slightly 
while hogs, lambs, and sheep advanced. For the week 
ending May 12, prime beef steers were selling at 12c 
against 12%c a month earlier and c2lves were about 
unchanged at 11.85c. Hogs went up more than a cent 
and sold at 9%c. Best lambs brought 15c compared with 
14c to 14%c last month and muttons advanced Ic, or 
from 9c to 10c a pound. 











LIVESTOCK RECEIPTS AT FORT WORTH* 
April March April Per Cent 
1928 1928 1927 Increase 
from April 

1927 
Cattle 69,423 43,314 78,925 —12.04% 
Calves 15,975 8,684 13,386 +19.34% 
Hogs 44,859 58,744 43,418 + 3.32% 
Sheep 68,574 31,282 68,432 + 0.21% 
Total 198,831 142,024 204,161 — 2.61% 

*From the Fort Worth Stock Yards Company. 
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